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SUBJECT: US PROPOSAL FOR GROWTH STUDY IN EPC WORKING 
PARTY 2, APRIL 21-22 

REF: STATE 86468 

1. PROPOSAL SET FORTH IN REFTEL DISCUSSED WITH 
DR. RAABE, DEPUTY ASSISTANT SECRETARY IN THE ECONOMICS 
MINISTRY. WHO REGULARLY ATTENDS WP-2 MEETINGS. DUE TO 
PRESSING COMMITMENTS IN BONN, HOWEVER, DR. RANZ, 

OFFICE DIRECTOR FOR MEDIUM AND LONGTERM ECONOMIC 
FORECASTING, WILL ATTEND APRIL 21-22 MEETING IN 
RAABE'S STEAD. 
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2. RAABE EXPRESSED SUPPORT FOR US PROPOSAL AND GAVE 
ASSURANCE THAT DR. RANZ WOULD REGISTER POSITIVE 
FRG REACTION AT NEXT WEEK'S MEETING. HE WAS 
PARTICULARLY PLEASED WITH THE SUGGESTED COMPLETION 
DATE AND, IN FACT, FELT THIS MIGHT CONCEIVABLY BE 
SHORTENED BY SEVERAL MONTHS. HE QUESTIONED THE 
USEFULNESS OF ESTIMATES BEYOND 1980 STATING IN BRIEF 
THAT SUCH LONG-TERM FORECASTS WERE AT BEST OF ONLY 
LIMITED BENEFIT TO EPC. THE USE OF INPUT-OUTPUT TABLES 
WAS IN HIS OPINION A SECONDARY ISSUE AND ONE OF 
METHODOLOGY WHICH COULD BE DISCUSSED ONCE THE FULL 
SCOPE AND DIMENSION OF THE STUDY WERE AGREED UPON. 
WHILE EXPRESSING FRG SUPPORT FOR THE PROPOSED GROWTH 
STUDY, RAABE FELT THAT THE SENSITIVITY OF THIS ISSUE 
AND POTENTIAL POLICY IMPLICATIONS WHICH IT CONTAINS 
MAY GENERATE HESITANCY BY CERTAIN OTHER MEMBER 
COUNTRIES TO SUPPORT THE STUDY. 

3. CAUTIONING THAT THESE WERE HIS INITIAL REACTIONS 
AND MAY BE MODIFIED SLIGHTLY IN HIS INSTRUCTIONS TO 
RANZ, RAABE THOUGHT THE US PROPOSAL MIGHT BE 
STRENGTHENED AND SOMEWHAT EXPANDED IF A CLEAR UNDER- 
STANDING COULD BE SET FORTH OF (A) MEDIUM TERM 
ECONOMIC POLICY OBJECTIVES (E.G., FULL EMPLOYMENT, 
CORRECTION OF BALANCE OF PAYMENTS DISEQUILIBRIA, 
MODERATION OF INFLATION, ETC.); (B) THE VARIOUS 
STRUCTURAL DIFFERENCES IN MEMBER COUNTRY NATIONAL 
ECONOMIES WHICH NECESSARILY CREATE DIFFERENT STARTING 
POINTS IN A STUDY OF GROWTH; AND (C) ECONOMIC POLICY 
INSTRUMENTS AVAILABLE TO ACHIEVE THE ESTABLISHED 
OBJECTIVES. HE SAID THAT DR. RANZ WILL ADDRESS HIMSELF 
MORE FULLY ON THESE POINTS AT THE 21-22 MEETING AND 
WOULD BE PREPARED TO DISCUSS IN GENERALITIES GROWTH 
STUDIES UNDER WAY IN GERMANY. 

HIT ,1 .F.NBR AND 
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